
FORMOSA PROSONIC INDUSTRIES BERHAD (172312-K)

EXPLANATORY NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT FOR THE FIRST QUARTER ENDED 30 JUNE 2005

The figures have not been audited

1. Accounting policies

The interim financial report has been prepared in accordance with MASB 26 “Interim Financial Reporting” and should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 March 2005.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the annual financial statements for the financial year ended 31 March 2005.

2. Audit qualification

The audit report of the Group’s preceding year was not qualified.

3. Seasonal or cyclical factors

The Group’s operations are not subject to seasonal or cyclical fluctuation.

4. Unusual items

There were no unusual items affecting assets, liabilities, equity, net income and cash flow for the current financial period.

5. Changes in estimates of amount reported

There were no significant changes in estimates of amount reported in prior interim period or prior financial year that have a material effect in the current financial period.

6. Issuance and repayment of debt and equity securities

There were no issuance and repayment of debt and equity securities, share buy-back, share cancellation, shares held as treasury shares and resale of treasury shares for the financial period ended 30 June 2005.

7. Dividend paid

There were no dividends paid during the financial period under review.
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8. Segmental reporting

	
	Revenue
	
	Segment assets
	
	Capital expenditure

	
	by location of customers
	
	by location of assets
	
	by location of assets

	3-month period


	30/06/2005
	
	30/06/2004
	
	30/06/2005
	
	30/06/2004
	
	30/06/2005
	
	30/06/2004

	 
	RM’000


	
	RM’000

RM
	
	RM’000

RM
	
	RM’000

RM
	
	RM’000

RM
	
	RM’000

RM

	 
	
	
	
	
	
	
	
	
	
	
	

	Malaysia
	51,505


	
	67,714
	
	194,721
	
	222,813
	
	3,249
	
	611

	Asia
	28,022
	
	20,715
	
	32,054
	
	-
	
	1,131
	
	100

	Europe
	2,913
	
	2,718
	
	12,893
	
	14,247
	
	5
	
	-

	North America
	7,277
	
	2,852


	
	-
	
	-
	
	-
	
	-

	Others
	121

-
	
	107
	
	1,309


	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	
	
	

	
	89,838
	
	94,106
	
	240,977
	
	237,060
	
	4,385
	
	711


9. Valuation of property, plant and equipment

The valuations of property, plant and equipment have been brought forward without any amendments from the previous annual financial statements.

10. Subsequent events

There were no material events subsequent to 30 June 2005 that have not been reflected in the interim financial report.

11. Changes in composition of the Group

There were no changes in the composition of the Group during the current financial period ended 30 June 2005. 

12. Contingent liabilities or contingent assets

There were no changes in contingent liabilities or contingent assets since the last annual balance sheet date.

13. Review of performance

The Group recorded a profit before taxation of RM767,000 for this quarter as compared to a profit before taxation of RM5,350,000 for the preceding year corresponding quarter mainly due to a drop in revenue and lower profit margin resulted from rising material and operating costs.  
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14. Comparison with previous quarter’s results

The Group recorded a profit before taxation of RM767,000 for this quarter as compared to a loss before taxation of RM6,896,000 for the previous quarter mainly due to the recognition of impairment loss on goodwill of a subsidiary company, the allowance for doubtful debts and the loss incurred by initial operations of an overseas subsidiary company in the previous quarter.

15. Prospects for the current financial year

Barring unforeseen circumstances, the Directors are of the opinion that the operating results achieved for the financial year ended 31 March 2005 are expected to be sustainable in the current financial year.

16. Deviation from profit forecast and profit guarantee

Not applicable.

17. Taxation

Taxation comprises: -

	
	Individual Quarter
	
	Cumulative Quarter

	3-month period ended
	30/06/2005
	
	30/06/2004
	
	30/06/2005
	
	30/06/2004

	
	
	
	
	
	
	
	

	Current taxation
	685
	
	1,058
	
	685
	
	1,058

	Deferred tax – current year
	(144)


	
	(35)
	
	(144)


	
	(35)

	Over provision of


	
	
	
	
	
	
	

	 taxation in prior years 
	-
	
	-
	
	-
	
	-

	
	541
	
	1,023
	
	541
	
	1,023


The effective tax rate for the financial period to date is higher than the statutory tax rate mainly due to the non-allowable expenses and non-availability of group relief where tax losses of certain subsidiary companies cannot be set-off against the taxable profits of other subsidiary companies.
18. Profit on disposal of properties and unquoted securities

There was no sale of unquoted investments and/or properties for the current quarter and financial period to-date. 
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19. Purchase or disposal of quoted securities

There is no purchase and/or disposal of quoted securities for the current financial period and financial year to-date. 

Investment comprises: -

	
	As at 30/06/2005


	
	As at 31/03/2005



	
	RM’000
	
	RM’000

	At cost:-
	
	
	

	Shares quoted in Malaysia
	25,227
	
	25,227

	
	
	
	

	At market value:-
	
	
	

	Shares quoted in Malaysia
	31,511
	
	29,371


20. Corporate proposals

There was no corporate proposal announced which remained incomplete as at the date of issue of the interim report.

21. Group borrowings (interest bearing) and debt securities

	As at end of quarter


	 30/06/2005


	
	31/03/2005



	
	RM’000
	
	RM’000

	Repayable within twelve months:-
	
	
	

	Bankers’ acceptances – secured
	18,146
	
	11,638

	Term loans – secured


	105
	
	971

	Sub total
	18,251
	
	12,609

	
	
	
	

	Repayable after twelve months:-


	
	
	

	Term loans – secured


	926
	
	965

	Total
	19,177
	
	13,574

	
	
	
	

	Included in the above are borrowings denominated in foreign currency as follows:- 

	
	
	
	

	GBP borrowings
	1,031
	
	1,936


22. Financial instruments with off balance sheet risk

During the financial period, the Group entered into foreign currency forward contracts to manage exposures to foreign exchange risk.

As at 30 June 2005, the notional amount forward foreign exchange contract that was entered into by the Group to hedge its foreign receivables were RM11.4 million. The settlement date of this forward contract is on 17 August 2005.
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23. Material litigation

There was no pending material litigation since the last annual balance sheet date.

24. Dividend

The Board of Directors has proposed a final tax-exempt dividend of 5 sen (2004: 10 sen) for the financial year ended 31 March 2005 subject to the approval of members at the forthcoming Annual General Meeting.  The date of payment will be announced later.

The Board of Directors has not recommended any interim dividend for the financial period ended 30 June 2005.

25. Earnings per share

(a) Basic


[image: image1.wmf]30/06/2005

30/06/2004

30/06/2005

30/06/2004

RM'000

RM'000

RM'000

RM'000

Net profit for the period

7

                        

 

4,329

                 

 

7

                        

 

4,329

                 

 

Weighted average no. of shares

82,107

              

 

81,958

               

 

82,107

              

 

81,958

               

 

('000)

Basic earnings per share (sen)

0.01

                  

 

5.28

                   

 

0.01

                  

 

5.28

                   

 

Individual Quarter

Cumulative Quarters

Current Year 

Quarter

Preceding Year 

Corresponding 

Quarter

Current Year To 

Date

Preceding Year 

Corresponding 

Period


(b) Diluted

The diluted earnings per share have not been disclosed as its effects on the basic earnings per share are anti-dilutive.

- Page 5 -


_1183800560.xls
Sheet1

				Individual Quarter				Cumulative Quarters

				Current Year Quarter		Preceding Year Corresponding Quarter		Current Year To Date		Preceding Year Corresponding Period

				30/06/2005		30/06/2004		30/06/2005		30/06/2004

				RM'000		RM'000		RM'000		RM'000

		Net profit for the period		7		4,329		7		4,329

		Weighted average no. of shares		82,107		81,958		82,107		81,958

		('000)

		Basic earnings per share (sen)		0.01		5.28		0.01		5.28






